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As of @id=1950, emcept ‘or a fow now rulings. the cus
became effective in Sugict 1948 and the customs export tariff of 193l were still

in force in China.

vinrich had already been drawn up.

The new

a, low
raw

b. low

d. Duty rates to bring prices to the local price level on industrial and semi-

finished gonds pfod:zccd or a large scale locally or which could be produced

customs policy on imports was Dased on the following principles:

duty rates or empiion fyom duby on lmports of capital goods, industrial
materisls, agriculturel machinery and tcols, gruin sceds, and fertilizers.

duty retes on seientific literature, medicines,

on a large scals.

The new customs policy on experts was Yesed on the principle of a very lor duty
o exempiion of duty on semi-finished gocds and processed raw materials.

There were three forsign trade control bLureaus: the Zowth China, “ast Chins and
South China Foreign Trade Conirol Buresus.

ment's trade poliecy, ofven adop‘bed. differsnt messures,

In 1950, to stimulots eporis,
export dubies. The :;’cvoz‘wm.nt vank meou"*ag@d m{mx‘”s by pgranting loons 0 @Xe
porters with which they could pay for the pucchase of products for arxports loans
zusetives included trancportation erpenses to ths port. Railways veduced fyad

chaxrzes anl gave priovity ho carge for a¥porh

‘c.’nc: Chinese Communist |

export were cut in bhalf. To prevent exyortess from !

estic pricae of certaim articles, the soverme
rafused to _n.seme export lice enses on aridcles o be eamorued ab iowe

ni sev

itach, while followiry the govarme

% wharfagzs fees on -3."*:3.
Laking advantage of
a mindmur ‘""‘”J.:m'

toms import tariff which

A secial comuitiee appoinved Dy the Financial and Feonomic
Conmittee was studying the subject im Iine with a new protective customs policy

and pharmaceulicals,

jovermment eliminated all
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6., ihe fsllowins examples shisw how the government was controllin~ exporits. Al-
thourh the rovernment nad a nonooly or the export of bristles, tung oil, fur
and hides, beans, and metal ores, private exporters, because of their Joreign
connecticns, were nermitied to expori these itcus for the govermment ot a
cormission rote of from 1 to 5 percent. 3ecause of a surplus production of
cils ani oil materials such as ocan oil, colbton seed 0il, peanut oil, and pea-
nubs, the lorth Jhina Foreizn Trade Control Burean released them from governs
ment monopoly control as of February 1950, Because of short supply, export
of the followin; articles was bamned: bran, sheen's wool, and duffalo and cow
hides. To prevent a sihovbage, export of cotion seed cakes, linsced cakes, and
neamut cakes was limited. Pxport of all military resources was prohibited.
Prohibited exports include food, raw cotton, iron, gold, silver, and live
catitle. The povernment maintained export monovolies on wolfram; antimeny, tin,
and all mineral ores.

7. Tc control imports the rovermment classified imports as permissible, especially
pernissible and prohibited, Iandustrial and capital poods and essential vaw
materials were placed in the {irst category, articles for national defeuse and
state operated enterprises in t:e second, and non-essontial articles in the
third. "o stimulabe imports of required articles, duty charpes were cut in some
instances. For instance, raw colton, insecticides, scientific literature, and
materizls for scientific experimental purposes were exempted. The 65 to 80
percent duty rate on linan, muslin, and orgzandy for the drawn-work inlustry
and on lamps vsed Tor industyial purvoses was reduced to from 15 to 25 percent.
The duty rate was incrsased to from 65 %o 80 percent from the old rate of 10,5
to 50 percent on wire nails, storm lamps, and other articles which vould be
produced locally and for which there was a small demand.

8, Prohibited imports included caustic soda, cigarelie paper, caroon sticks, al-
cohold, zalvanized iron wire, potassium chloride, newsprint, plaster of laris,
and sulphur because thes: arbticles could be produced in China in sufficient quan-
tities. Items prohibited as non-essentials were cosmetics; nylon products, ai~-
coholic beversges, and canned goods. ILimited imports included cotton and silk
textile ;oods, marine products, matches and cigarettes, as there was 2 domestic
supply of .thése ariticles. In sarly 1950, Soviet-made matches and cigareties
were found in large cuantdi in N

in Norith China citdes

9. For the first half of 1950, foreirn trade for all. of China amounted to JuUP
9,191,600 million, 57.3 percent of waich was for exports and L2.7 percent for
imvorts.

10. Yince most of China's foreign trade im 1949 went through the port of Tientsin,
firures on Tientsin's® trade during 1949 are illustrative of ithe Chinese Com=
munist trade policy. Th2 following import percentzpes on articles composing the
bulk of imports for the periods listed show the chanie in ecmphasis on imports of
various commodities under the Communistss

China-1936 China-I19h7?  Tientsin=19L9
Textiles and textils producis 11.5 2h.7 1.3
¥etals and metal products 28.h 25 32.1
Chemicals and dyestuffs 7.9 10.7 29,8
0ils, tallow, and wax 12 15.5 6.8
Foods, drinks, medicines, tobacco 13.9 7-5 2.3
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Turing 192;9, Tientsin's total foreign trade amcunted to J1P 333,703 million.
Txports totaled JiP 189, 527 million and imports JI7 1&4,,2 6 million, a dif-
ference of JUP 45,251 miliion of exports over imports.
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Tienisin's main exports for 19h9 were us follows:

Quantity 2ercent of Total Yalue
Feg products 2l, 72l quintals p.13
Carpets 19,2L3  ® 8.85
Sheep's Vool and fur 2,098, 6513, keilograms 6,61
Stran braids 8 ,573 quintals .10
Straw hats 61455,633 pieces Ld}l .
Salt 500,961 quintals 3,35
Jed’cinal herbs L)963S i 3.67
Peppermint 43,95k kilograms 3.67
Bristles 360,637 “ 3.37
Kernels 76 ;772 quintals 3.11
Inteslines and casings 2 271 u 2.7k
Vermicelli and macaroni 169?02 " 2.33
Chostnuts 27,910 u 2011
Peanuts 353,318y ¢ 1.5

| 211 sorts of expords vere piling wp in the warchouwoss
of Tiomiuin &8 & result of the emberzo snd Commwmist counter-messurss. The
ezpory i%eme imeluded huge stocks of soyhemns, bristles, peanuis, castorsesd,
linzesd, and 4ried @ggm “@z"@ﬁ@. bnaincesnon in Tlontein are anxiovs o ob-
walp @mmecsmmﬁ with HBeroposn buyezs in ozxder %o e eble o deal iz slerling
9r Swlss frames. Tz?@.fif‘ vin gedckly orfent 1%s0lf to Fuvope.

S | Commans. | |r@:@@m@6l & surplus of matches in Tientsim in 1950,

i | |G@mmm’@a It f9 improbable that these coxporis will easily fird owntlets
in Rareps. :
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